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INTRODUCTION:  

and investment 

expenditures, the former being used to fund the operating and 

potential and broaden the economic base. 

Within the framework of Iraqi economy that 
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problematic issues, the analysis of the performance and the structure 

of the 

The nature of public expenditure in Iraq during the past decades suffered a high 

ability to bring about 

sustainable developmental results. This structural imbalance 

especially in the context of the low role of 

investment spending in the long-term 

current and investment spending could have varying and possibly 

negative impacts on economic growth. 

the current 

and investment expenditure attribute either negative or positive effects on 

there should be a statistically 

significant relationship between these variables that may 

The importance of the research is that it can bring a further insight into how the idea 

research paper intends to determine 

structural imbalances of the Iraqi economy by 

In order to accomplish these goals, the study takes the integrated approach 

evaluate empirically the effect of current 

and investment spending on economic 

the 

conceptual and theoretical framework of the existing expenditure, investment 

how these variables evolved 

in Iraq during the study period. The third part is 

spending on the economic growth, that is, an evaluation 

of their contributions and 

Previous Studies:  

  The research (Mahmoud, 2025) sought to evaluate and examine the effects of 

illustrate theoretical 

ideas and an analytical and quantitative method to examine the 

expenditures have a positive yet restricted 

effect on inflation when spending is low, 

and development, while diversifying revenue streams and 

decreasing dependence on 
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METHODOLOGY  

Conceptual Framework for Current and Investment Expenditures 

First: The Concept of Current and Investment Expenditures (Types and Characteristics)  



Diaa Hussein Saud, Ali Saad Muafaq, Ali Wahib Abdullah 

 

6 

Current expenditure: represent the financial outlays governments make to sustain daily 

administrative functions and operational needs—ranging from employee 

Unlike capital investments, these 

allocations do not generate new physical assets; 

delivery One might characterize this category as 

the recurring operational 

welfare payments that keep state machinery running without expanding its 

The current expenditures are a core element of financial management by citizens and 

wages and 

salaries are a substantial amount of expenditure since they encompass all 

and other incentives. Second, 

operating and maintenance expenses include the daily 

electricity, fuel, water, and the normal maintenance 

of buildings and equipment. 
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Second: The Concept of Economic Growth (Types and Indicators:)  

 Economic growth is one of the most important indices of prosperity in the society 

goods and services within an 

economy at a given period of time and is the basic 

combination of several vital variables that the most notable ones are 

capital resources. 

In the current global economic conditions, the promotion of economic 

by means of the well-balanced fiscal 

and monetary policy that is meant to bring the 

1. Types of Economic Growth  

- Real Growth: Measures the change in Gross Domestic Product (GDP) after accounting for 

inflation and reflects the actual growth in the quantity of goods and 
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Analysis of Current and Investment Expenditures in Iraq  

First: Analysis of the Reality of Current and Investment Expenditures in Iraq for the Period 2004-

2023. 
Table (1) Current and Investment Expenditures in Iraq for the period 2004-2023 

years Current 

expenditures  

growth 

rate 

investment 

expenditures 

 growth rate public spending 

2004 275971 - 305116 - 31521 

2005 270661 22.7 390352 28.0 30831 

2006 349176 45.1 620906 59.0 37494 

2007 327198 8.5 921137 48.3 39307 

2008 523011 31.1 203159 120.6 67277 

2009 459410 17.5 964865 52.5 55589 

2010 545808 18.8 155533 61.2 70134 

2011 609255 11.6 178321 14.7 78757 

2012 757886 24.4 293509 64.6 105139 

2013 787468 3.9 403807 37.6 119127 

2014 779861 2.5 354504 12.2 83556 

2015 518328 32.5 185846 47.6 70397 

2016 511734 1.3 184082 14.4 67067 

2017 590256 15.3 164645 3.6 75490 

2018 670528 13.6 138203 16.1 80873 

2019 873009 30.2 244226 76.7 111723 

2020 728735 16.5 320890 87.9 76081 

2021 895266 22.85 133227 315.18 102849 

2022 1049411 17.21 120185 9.79 116959 

2023 1182427 12.6 241928 101.2 142435 

Source: (Central Bank of Iraq, 2004-2023). 

 

The information in the table demonstrates the trend of the government spending within Iraq 

during the years of 2004-2023. Total public expenditures were estimated at 31, 521 billion Iraqi 

dinars in 2004. Nevertheless, the international financial crisis 
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